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EDITORIAL

Approaching Standardization
Several times during the past two years The Journal of
Accountancy has commented editorially on the plan of the
American Institute of Accountants to encourage uniformity of
examination for the certified public accountant’s certificate. When
the movement was first started there were some skeptics who
expressed a fear that state boards would not see the advantage of
the institute’s proposals and that the number of states adopting
the plan would be insignificant.
The board of examiners, however, proceeded to perfect the
system of uniform examination and placed it before all state
boards of accountancy through the officers of those boards. Even
the boards in states whose certificates had not been officially
recognized by the institute were invited to co-operate.
Many factors had to be taken into consideration in the prepa
ration of the plan. It was understood from the beginning that
no plan could be devised which would not be subject to some
criticism. The board, however, invited the assistance of state
boards and persons interested in the establishment of a standard
and, after prolonged discussion, alteration and modification, pro
duced the plan of co-operation which is now being followed with
remarkably successful results.
In view of the great importance of the question and in the
belief that every friend of accountancy will be interested, we
publish herewith text of the plan as finally adopted and dis126
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tributed to all members of all state boards of accountancy in the
United States.
AMERICAN INSTITUTE OF ACCOUNTANTS
1 Liberty Street, New York
Plan

of Co-operation in the Conduct of Examinations Offered by
the Board of Examiners of the American Institute of
Accountants to State Boards of Accountancy

In the hope of attaining uniformity in accounting examinations through
out the country, the American Institute of Accountants offers to state
boards of accountancy a plan of co-operation which, it is believed, will lead
to the establishment of a common standard wherever certified public
accountant examinations are conducted.
In making this proposal to state boards the institute is animated solely
by a desire to assist in the setting up of standards and realizes that it has
no right, as it certainly has no desire, to interfere in any way with the
prerogative or dignity of any state board.
State boards may accept the proposal at any time. If accepted the
arrangement may be cancelled at will by state boards. The details of the
plan follow:
1. Examination questions are prepared by the board of examiners of
the institute and cover auditing, accounting theory and practice and funda
mentals of commercial law.
2. Questions prepared by the institute are based upon sound practical
knowledge and are carefully revised to eliminate all ambiguities.
3. The institute offers to all state boards the use of these questions and
the services of the institute’s examiners for grading the answers.
4. The institute’s examiners will mark the answers of candidates and
return the papers to state boards for their own marking, with reports of
the opinion of the institute board as to the success or failure of candidates.
Success or failure in each subject will be indicated, but exact marks will
not be given.
5. The passing grade is 75% in accounting and auditing and 70% in
commercial law.
6. The institute’s examiners will not make any notations on the
answers and will return them promptly to state boards if desired.
7. Examinations are held in the middle of May and November of each
year.
8. Stationery suitable for the use of candidates is prepared and fur
nished with the question papers.
9. Any candidate who satisfies the board of examiners of the institute
may apply to the institute at any subsequent time when he possesses the
constitutional qualifications demanded by the institute and may be elected
an associate of the institute without further technical examination.
10. Should such a candidate seek full membership, he will be required
to prepare a thesis on one of a group of subjects proposed by the board
of examiners.
11. Candidates for the C. P. A. certificate, if they possess the con
stitutional qualifications demanded by the institute, may file application to
the institute simultaneously with application to the state board.
12. State boards which desire to have their candidates receive the
benefit of grading by the institute in addition to the state board grading
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should submit the answers immediately after the examination. This has
been found necessary because the institute’s examiners are engaged in
marking as soon as the examinations are ended, and it would not be
feasible to call back the examiners to examine each state’s papers as they
might happen to come in after having been examined by the state board.
13. In view of the considerable expense incurred in the preparation of
papers, stationery, etc., in the conduct of examinations and in marking of
the papers, the board of examiners has found it necessary to ask state
boards of accountancy to bear a portion of the cost. This proportion in
the light of experience has been found to amount to approximately $10.00
a candidate. Accordingly, state boards are requested to divide their fees
with the institute on a 50% basis, on the understanding that in no case
shall such 50% exceed $10.00 for each candidate. Should it later appear
that the expense can be reduced, the institute will notify state boards and
amend the basis of remuneration accordingly.
14. If a candidate for the C. P. A. certificate is at the same time an
applicant to the institute no fee shall be payable by the state board on his
account.
15. It is agreed by the board of examiners of the institute that if any
candidate for whom fees have been received by the institute subsequently
applies to the institute for admission, the $10.00 or other amount paid on
behalf of such candidate by the state board shall be refunded to the state
board.
16. It is further understood that when state boards re-examine candi
dates in one or more subjects without charge, no fee for such re-examina
tion shall be payable to the institute.
Full particulars may be obtained from the offices of the American Insti
tute of Accountants, 1 Liberty Street, New York.
By order of the board of examiners,
A. P. Richardson, Secretary.
August 1, 1919.

The foregoing statement is comprehensive and not easily sus
ceptible of misconstruction. It indicates clearly the institute’s
desire to assist, its readiness to co-operate and its appreciation of
the value of the state certificate.
As each succeeding examination period approaches there is
increasing interest in the plan of co-operation and the list of
co-operating states grows steadily. In some instances state boards
expressed a doubt as to their ability under the law to adopt the
questions of the institute, but this point has been given careful
consideration by the board of examiners of the institute and by
all those state boards which have adopted the plan. There no
longer seems to be any ground for doubt that the plan not only
conforms to the requirements of state legislation in regard to the
conduct of examinations, but also tends to strengthen the effect
of state legislation by the establishment of a standard concerning
which there can be no difference of opinion. In other words,
128
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standardization is a complete answer and refutation of the asser
tion, so often heard, that the certificate of one state is inferior
to that of another.
Where all use the same questions inferiority or superiority
need not be considered.
It is always unwise to predict—therefore, we shall not express
the opinion that all states of the United States will ultimately
adopt this or a similar plan of co-operation—but in view of the
progress of the past three years it certainly is permissible to
entertain such a hope.
In 1916 every state in the union in which examinations were
conducted set its own standards practically without consideration
of the conditions in any other state. In the middle of 1919 a
standard examination held simultaneously is approved by more
than half the states in which C. P. A. laws exist.

Sir James Martin
The sight of the name Sir James Martin will bring pleasure to
every accountant who met the genial secretary of the Society of
Incorporated Accountants and Auditors while he was in this
country as a representative of the society at the congress of
accountants at St. Louis, in September, 1904.
The accountants of Great Britain have rendered splendid
service to their country and to humanity throughout the war. The
younger men enlisted in the fighting forces and now that the war
is over, while their memories are green, many of their places are
vacant. The older men like Mr. Martin gave themselves with
equal patriotism and devotion and found their part in the great
struggle, not in fighting, but in organizing, directing and con
trolling the governmental and business forces essential to the
equipment and supply of the army and navy. That the services
of these men were of the highest value is attested by the honors
that have in such large numbers been bestowed upon accountants
by the British government. Among these honors, some of which
have been mentioned in these columns, it is highly gratifying to
find the knighthood of James Martin.
In view of all that has happened since, 1904 seems a long way
off. To American accountants, however, the year 1904 marks an
important mile-stone in the development of the profession. The
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congress of accountants held in that year gave a tremendous
stimulus to all that has been best in the growth of professional
organization and consciousness among the accountants of the
United States. Historically perhaps its chief significance lies in
the fact that it was the first international gathering of accountants.
It was notable, too, for the number of able papers presented and
the high level of the discussion upon them.
Preeminently, however, the congress was a place where friend
ships were formed—friendships which have lasted and have been
a potent factor in producing the solidarity now attained. In this
making of friendships James Martin took a leading part. His
kindly personality and his gracious words in public speech, his tact
and his broad common-sense endeared him to all and aided greatly
in making an enthusiastic success out of what was beforehand
recognized as something of an adventure.
May Sir James Martin enjoy his new and well-earned honors
for many years.
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